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NSTRUS@fl'REPARED BY~IKAS AND OIL BOARD
ORDER RECORDED UNDER Cm)E
OF'VIRGINIA SECTION 46.1481.2IB

VIRGNN:

BEFORE THE VIRGNIA GAS ANO OIL BOARD

APPLICANT

REUKF SOltl6IHT

Pine Seuntsbt CSI and Kss, Inc.

POOLING OF INTERESTS IN A 58.77
ACRE KG+VS ORILLNG err
OKSCRISED IN asween A HERETO
LOCATKO IN THK KKKSI COALSED
GAS RKLD AND-SERVED SV WELL
NO. Lstrertt ~dISS thdt 774
(benin "Bob/aet Orggng UnW')

PURSUANT TO VA, COOK Q
46.14'.21AND 45.1401.22,FOR
THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FIKN
.COALSIKKI ANO ROCK STRATA
ASSOCIATEO THEREWITH (hendn
"Cotdbad Methane Gas or "G~

ILLNG UNIT SERVED BY WELL
Lsews rSSPST<00 UsS 77< (herein~N THE LOCATION

t A HERETO,
OK,aad Gaa, bto.

%%wlwr Ty vIM$ NfsA

(Sts Lande" srs more ~y described
an A, Sgschsd hereto and made a part

) VIRGNIA GAS
) AND OIL BOARD
)
) DOCKET NO.
) VO04F~S4087
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDNGS AND ORDER

1. » Hrsslna Qsts snd Place: This matter came on for hsadng bslore the Vbgbtta
and otl (heNrsSar Sesrrt) at %00 a.m. on Aprg 17, 2007, ioontbteed sem SaNA 4$, 7,
Southwest Higher Educegon Center,'ampus af Vlqgnta Highlands Communhy
Abtngdcm,



2., Artcc»vtncss: Timothy E. Soott of MeNnnla anal Soelt, appeared for the Appijcant;
Leo Bbgsyi dad canals Leu NNcctanahsn appeared pro ss; snd sharvm NN. B. Iqseon, Assisktnt
Agcrney ~,was present to advise 5» Board.

3. JurlMNctktn and Iccgcs.

tdaknktg W F) 5» dghts to~NNethans eas in sN P kin aged cetgs
ihe Agy, ktc but not Nmgsd to Raven, Jawbone fgdsr, Jswbt)r», TBer, Upper s=
Creek Ugpt r , kgdtNe ~~i, Wsr Creek, Lower Honuq»n, F~~~SB,
Pocehergitk, Pecahentes NN, Pocahentas $1 end any other unnc mad coal seams, ==:=
shah esece e«d thsrawkh known as the Nore~Gas Fkdd (k steelier "Subjed Ftmn
Subject Unit undeltyktg and comprised of Subject Lands; (',,I) represented It has Shen notk» to
those ptsget No kfsnNNbd (heresy sometimes "person(s)'hether eferrktg to indivkk»h, ccvperat are,
r-- ~Wipe ~~Dens, companies, buck»csee, In»tc, joint or other legal engges) snggt d by
Vs. Cods $ j 145.141.19 snd 45.1~1.22, to ncgoe of Ihs appl INed iusein; end (3) the Ihe
persons spt 'cfth In difbft 54 hereto have been Idengged by as persona who may be Owners
or ciakr»fm (rf cetdbsd Nfethans ot» Interests in subject Formagbns in the subject DrNNng Ungtwho

hes caused
the Beard

~ agreed tO Ieaae Or Sell IO the AppNCant ~VcluntarNy peel lbelr INee ~v
Okmers/Otsknants In ths Subject Mling Unit we cn BtggbBS. Fuflf»r, Nte

of Nds hearktg to be published as rsquied by Va. 5 45.1401.15.8.Wheretken,
Nnds 5»t the nogces gh/en heeln ssgsfy ag 'statutory requkemsnts, Scafd ilute

and ihs ndnlmum sendsrds of sktte dus process.

. Pursuant to Vs. Code $ $ 45.1 351.1Nj Ngg., ths Board N»t
it hss jurlsd over 5» suhjed matter. Based upon the evkkmds presented by AppNcanL the
also Nmle Ike APPNcsm hss (1) ts»rcised dus dNigence in conducgng a me»ting@i sean)h cf
reasonably sources to delkmk» N» klentky and whereat(cuts of sech ges and oN owner,l coal
owner, or rbnjuei owner and/or potsntkd owner, i.s., person by Applk»nt as havktg

4. Amsnrknsnbn

5. 'kunlsssls; None

5.
inckkgng the IitpNcab»
to N» Oes bj (ke Subject
persons in BNBIBR

DNing Un'), (2)

7., Roget~: Ths amyesM reNef in this ca»e be
,Va. Code 5 45.1-35121.C.3,tvkve «aunts«ON and
is deelgnated ss the Unit ~ authorized to
5» Iccegon depkasd cn the pkrt attached hereto

in Va. Code 5 45.1M127, Ni NNB., to $ 5 4
25-150 Nj Ngg., Vkgktkt Qas and DN Board R
»d by ths ON snd Ck» ~the

Bawd'o

tkne; and (2) sg the inktreskr and a!tales
the AppNcanL the Unit~and cf ths
hereto and made a part hereof, and their

, kushses, assigns and e ccessers, both
subject FermsNons In the subject Formslke in the ISu

Subject Lands.

(1) pursuant
or "Operst
Drging

; «lg4VAC

,Unit, InoleNnli Nwl of
'Nbtkfbg 54I,

ag

and unknoWn heks,
kas and remote, be and y

'srs pooled
compdsed of N»

bject DrNNng Unit underlyktg knd

i RsNaf Rscusstsd: Appgoant rsquaA (1) that pursuant to Vs. Code $ 45.1M1I.22.
pti/None cf $ 45.1481.21,the Board pool Nu) rights, interests snd sables ln:and

DrBlng Unit, indudlng those of the Appbcmt and of the known and unknjtvm
«4 I»MIO snd N»t of their knowll snd unknown

, trustees, assigns and successote, both imvtedats and renttge, fer 5» ing
pfoductkm, of coaN»d N/Ieg»no INas produced from the subject DINNng gnN

Formagons underlyktg ehd of the Subject Lands, (= ~--
I dsnNNed and referred to as "weN and/or opsretkm In Nte
that the Board designate pb» Neentakt OII oas, Inc. as 5» Unit operetqr.



Ihe weN ls located eccotNng Io the ndtvtdsd of each Owner)Ckrknsm
it, which urvgvtded interest shaN be the rago ( ss a percentage) thtd ihe

seeege wNhin each separate tract that is wNhin Subject DrNNng Unit, when
suifat», bears Io the total mk»rsl acreage, when on the surface, con&r»d

88.yy-acre drNling unit in the manner set forth In thb Nore Flekl Rules.

8. 'tscgsn snd Stecdcn Period: In 5» event any or Ckdmant named in S-
a voluntary agn»ment to share in the of 5» weN ktcsled in the
of payment mutusNy agreed to by saki owner or Clalmsrd snd 5»

named may et«N one of tt» opgons set in Paragraph 9 below and
his elecgon of the opdon selected under 9 to 5» designated

shown bekrw wghkr thirty (30) days from of of ethe data receipt copy
befsre the last day of said
designated UnNOpentNcr a( the

in first ches Unged SIttles

elscgon shsN be deemed to have been made if, on pr
lecgng p«eon h as deNveed his wren elecgon to 6»

beknv or has duly poelmel»d and plaoed ils wrNI«t ekrcgon
, addressed to Nle Unit Operator st Nle sddfesslshcwn

~ to the Isola Coal Field Rules promulgated under the authority of Va. Code g 45.1-
351.20, the has adopted the~method for the calculjstion of production and revenud and~oil costs for the productkrn of Coalbed Methane Ass.

Fcr lFiIsc WSN Qas. - Qas shell be produced from and to only lhe 58.77 acre drt unit
in In

Nie

on il

9.1 Any
SIlt

in
I the

Oaasn 1 - Yo Psldck»ts In ths WSN Oeveleon»nt «td Ooslaaon
Qss owner or ckdmant nalned in stgtstNN Sdt who
wNh 5» Unit Operate may elect to paltkdpete in Ihe
5» Subject MNng Unit (hereaNer "Ptsgrdpadng
esgmale cf such Pardcipagng ~s
costs of tha WeN Oevelopmsnt contemplated by this
the N ora Fkdd RuNe, indudng a recce»ble s
folgr in Virginia Qas and ON Soard Regtdadon 4 VAC
Producgon Ccats"). Furtt»l, e Perliclpsgng
Pargtdpagng Op«alor's pro porgonete part of lhe
forth btdcw to the Unit Operate wghtn forty Nvs (45
malNng or the dale of ecaeNng of this Order. The
Subject Orglng Unit is as fogowe:

not n»ch a oturdary sgreslIr
iWeN Oevelcpment and~

w IO Pay
pet of Nle actual and

for Qas pmtktced
fee,esm«ep

20-150-100 (heltdn ~
operate( egret» to psy 5» ~asnme of Nuch

4hoducllon Cost as set
days fr«n Nle Mtar of 5» of
plated-fcr4lmdutdion Cost for the

to
iset

Completed-for-Producdon Costs: 8385,007.80

Any Qas Owner and/or Claimants named in Sxhlbtti~, who tdscts Nds optkn n
1) understand and agree that their inigal t under this opgcn is for
proportionate share of the AppNcant's esgmsle of costs and «v ~. It is Nkto
undeslood by SN persons elecdng this opgon th4 they are ~ to pay 8»tr
ploportkrnate shee of the acturd costs and as determined by Ihe
named in Ns Sea@I Order.

A Partkdpagng OparsloVs pmportionate cost hereunder shaN be the result cblainedi by
rnulgplylng the Partkdpadng Opentdol's "Int«est ih Unit Nmss the Conylstsd-lor-
Productlon Cost set forth above. Pmvkkld, howevrNr, that in the event a
Operator eteckr to pardctpate end feNs or refuees to pay the estknate of fds
part of the Completed-for&reduction Cost as set forth above, aN wkhin Ihe Nme set
h«wtn and in the manner prescribed in Paragraph 8 ol'his Order, then such P



9.2

9.3

Operator shell be deemed to have ekuded not to pertkdpate and lo have skudad
compensation in lieu of parttcipagon pursuant to Psragnc& 9.2 herein.

W¹N
eny

Qoasn 2 - To Receive A Cash Bonus Ccnstdsrethn:
Devetefanent and Qpensbon in the subject Ddglng (I
Gas Owner or Ciakllant r»med In Safget 54

Ã
cement wNh the UAN Opeahr may sfect lo
gg per Aet mheral «se awned by such person,

aAd congnulng ~UAIN ~en ~~11¹nt of
a royaky of 1/9th of $8$» (twelve and

p~ received by the Unit Openly for the ~
d¹welepn»nt and op¹nsgon ccvemd by Nds Orderi
WNhki UnN as ast forth in Sabgdt 84 (for~
actusf proceeds received less pos~ducgon~, induding, but not limN¹d tc, gathering
and rneikegng c«ds, whaler ~~—M by U
reasonable and equable compensation to be pakl
kdgal cash bonus sheN becene due and owhg
paki or ~ wghkl one hunChed twenty
Theiaager, enmad cash bonuses, If any, sh¹N
santveeary cf the dele of Iesongng of Nds Onfer

'INNAg UAN hes Aot Nteaskdbre commenced, and
escnaved wNhln sbdy (Sg) days of «Nd annlven»ry
the ¹INvsl cash bonUses, If ¹Ay, ere so fugd
s " ~- in fuN for lhe right, kdeests, and ckdms
INas produced fram Subject Formagcn in the S
1/9th Ioya@es due hereunder.

In lieu of partkdpsgng in the
nit under Paragraph 9.1 abov¹I

hen)m who hes not reached a

upon enby ef Nds

from Subj«N DrNNng Unltj
net»ff peccant (12.S%)jcf tQ
of N» Gas pmduced item any
muNNNkuf by gad perscsI's I

cf thh Order, n¹t I ~ be
lncuned dNIIII%%~I1 lhe

, trsagng, traneport~
a thkd pereen) as

Owner or Ckdmant.
elected and shaN be~ of this Q

i fak',

due and owing oA Ilach
Pledtwgcn fram Sui tject

sh¹N be LP~mae, pad or

ss8 payment(s) be
~such elecgng p«eon in amf tt) N»

Lends, except, however, faf the

Qagcn 3 - To Share In The Dsvelsnmsnt And Qosnttkm As A N~atasloatleo Pefson
On A Carded Sash Axl To fgscstua Consaewatksl In ijeu Qf Cash: In of
pargctpatkNN in the weN development and oper¹Ntm cf subje«DrNNAS Unit

9.1 above and in Neu of reoekdng ai cash bonus conskiinNIOA u
in SNNNIR S4 who heel not

ay eket to share in the
canied basis («I a "Carlsd eN

for~ducthn Coats y
ch«ged agak»t such Cealed ¹N

Such Canted W¹N ~
DINNng UAN shag be

pmceeds flem Nte sale of
DrNNng Ung (~of any

Pansgraph 9.2 above, any eas owner or ctaknant I»med
reached a voluntary ayeemsnt wNh the Unit m
development and openNOA in Subject DINNng Unit~)so that the proporgonate part of the C
agocable to such Carried W¹N ~s int«est~s shale of preductkm fmm subject DINNng

rights, nterests, end ckdms in and lo 9» Gas kl
and hereby are assigned to Ihe Unit Opeelw UAN

Carried W¹N ~s stuae of production from
royalty, excess or burden reserved In any lease,
relagng N»reto ccverklg such kderest) equals Nsee
interest or two hundred pen»nt (200%) for an
of such Carried Wall Operator's share of the
the interest of such Carried WeN Operator. Wheh
reoovsrs from such Canted WsN Operator's assigned

the Unit Operator recoups tmd
kltsrest the amounts pmvklsd'or

Subject to a final legal determination cf wnership, the elsctke made under this
Paragraph 9.2, when so made, sl»N be in fuN for the right, inta@sic, land
ckdms of such IN¹ONrlg pesoA IA arly wsN and ~ccwaed hejeby
end such slecgng paean shall be dean»d to l»ve h«»by does lease and Ns

right, Int¹A»ts, and ctwns in and to the aas p from Subject 9crmagon in'the
Subject Mlgng Unit to the AppNcant.



revert beck to such Carried WeN Operator, snd
Csrrkrd WIN Opemhr shag be treated ss If N hed
9.1 above; and Newst4Y, such pertk«psgng penxsj
hh proportionate part of eg Mher costs af such weN

Ham and after such revsrshn,,such
j»rthlpetsd Inigsgy under

shaN be charged wgh and sh«N pay
develapfllent and opsrathn.

above, then, the ~ interest af such Carried W«N Operator shag suhmagc«Ny

Subject to Nnsl legal determlnalke of owr»rship. Ihq
9.3, when so made, shaN be~~ h fuN for
et««gag person In any Wsg dev4asyssrnaet and
person shsH be deemed to have and hereby does
end cWn» in and to the Oas produced from
Unit to the Appgcant fcr 9» petted of lkr» durkig
preNded prior to Ns revershn beck lo such elecgng

ekrcthn made under thh ar«Hjreph
right, Interesh, and shim« of isuch
covered hereby and such el« sgng

end «««Ngn hh rigid, Inks«eh,
Foimethne In the Subject DiHHng

Ns intererd ls carrhd as e cove

F19.'F«HuretoprcosrlvRact In the event an
harsh has igr I reached a otunlery agreement wNh the Appgcant or
9» time, in Q manner, and in accordance wNh the tenn« af thh
Paragraph a~above for whhh hh kit«rest quagges, then such person

5 9»~W«N development and operagon lit

deemed, 4 lo a lhal legal dstenninegon of oenenrtdp, to
hll far right, Inlaw»ls, and chime In snd to the
par«rgrgph OJ21 abave for whhh Ns interest qu«HHes, snd shaH bs

92 in

hh rttgtt
'

sml ckdms In end to the Oas Produced Nam
to the Uhk . P«rsons who fall to properly shet shaN

ownership, to have aoaephb the campsnsegon
in full for the right, ~-~~-~, snd ckdms of such

Imam subject agon« underlying subject Lands.

person named In
nit~and tiNs to ekrtH

, one of the egernagv«e set

Subject Drggng Unit and
ekrctsd to accept ss

Oas the
cons'o

have I«seed entybr
Form«Nona in SukjerNDrgkrg Unit

deemed, subject lo s IHI«H

person in end to the Ose

11. Dehult SvpedhleaunaP«rscn: In N» event an un
«lech te ~ 'nder Paragraph 9.1,but faNs or refuses to pay,
airangreremt~vfgh Ihe Unit Oper«le for 9»~af such person'p
comptatad4t tlpiartuctlon Cosh as sst fsrlh heieki, ag wNNn ths

person named in HbrkWtiS4
secure the payment or h an

pro porthnete part af 9»
end in the manner ss p- — h

~uch person shsN be deemed to have wghdravm h 'electhn to pertkditats anil «Bafbe
~IN«tad la accept as ~~ h hN fcr such 's dght, He«rests, snd ckdwls h
Ihe ccnsldsregon pravkhd in Paragraph 92 abt!vs for whhh his in@rest quallllss

thkr OIN«r, tk ati
dermted le h sikr

,snd to Nie I

dapentgng cr i

due es a re«i HH

hundred ~
have pekl ht i

paymere Ntar
'tbr 9» dght I

Subject ttsid «

Paragraph 9.$hereof.

sec«as burdens atlached lo such inlerest. Whar«« ipon, any cash bonus ~ ™—.Non

of such ~ — ehcgon shaH be tendered, paid or «crowed by Unit Opens wgtdn one
(129j days after the lest day an which such dafeugrtg person under Nds older Id

~

~

pert of such cost or shoukl have medir s ~y errengsmsrNS farl the
. W!!al ural I!!!!!!!!!!!!~!!eldNN!!! !!!!Nor!a!!!wa!.I!!!!!!IN ~

" '!!Il!!
, snd dsims of such panion In end to N» Oas uulerlying Subject Qrggng Unit in'he

covered hereby, excePt however, for sny roy«Wee wlihh wrxdd become due pursut«N h

12.
l

Aseksunwtt of internet: ln the event an unleesed portion named in S«NNNS $4h un«bio
to n»ch e~egnssmerd lo share in the weH development and open«Non h Subject orshg Vnk
corsempletsd by this order at e rale of payment agreed to muh«Ny Ijy saki oss owner or chknant jind
tl» Ung, end said person ehch or fsNH to shet to do other parthlpahunder Paregrephl0.1
;«bow, Ihsn lo a thai legal delsrmhegon of~,such Incr«on shaN be~to have trnd
!«heg have unh Unk Oper«km such person's right, I~ and ckdms in and to «tdd well, in

~.r
- » in Subject DrShg Unit, and dther share in and to Oas praducgan to wtdch.

n»y g
enggsd by reason of any elecgon or deemed electhri hereunder in accordance wNh ig»

'provtsks» of Is order governing said election.



13. Unit Qasrator lar oaeratorl: pine Mouawn og and tgas, lnc. shaN be and h«aby ls
Urdt op«star aulhadasd to drs and operakr the ws) in ~F~ In stjbject

Drsots Unit, sub)a« ta ths permN pnntsions ~Nt va. Gods $ $ 45.1-38127fg ~.; Q 4lvAG
25-158 g .. INas snd QN Ragsfagans; 55 4 vAc 25-180 Ngs., virgkde tgas and QN

RatptNNNsns and Gas Conearvagon ssard ~)onfsr ohktg the flora coagaN sas
Rukra NNNlch 28, 1888; aN as amended from One to Nme, aN ehcgons required by this
shaNbe ntunkxdsd to Unit Operst« in wNlng at the address shakrn btdow:

Pine Neunlaln QN and tNas, Inc.
488ggaaN Oak Sheet
R. O. Sea 2188
Abtnglfang VA,24812
PlaNk (27S)S)S4I883
Fsx: gNFS) 'SNS TSNN
ASn: Phg Harn

14. Cansnancamsnt af Qoandkms: Unit Operator shall commence or cause to commbnce
operations fear the drNNng of ths WeN wNhin Subject DrSing Unit wN)tin seven hundred thirty f730) ilays
fram the Q Nds ord«, end shall pesecutte the same wNh due . If ths Ung opersscr h«i not
so ca~ andfor uled then Ngs Order shaN t«mlnal etcept for csah Nen

I WIWIWflUWIB htrbtn

15., Qa«alar's IJan:UnN Operator, in addNon to the
of set off on the Gas estates, rights, snd

psrtkdpste under P«agraph 8.1 kt the Subject ',

or operagon on the Subject DrNNng Unit sjs a
and right af set aff shaN be sependde as to esc)t

drSbtg or op«agng the Well(s) hes been paid

rights slfetckd ~, 8hsg
owned by any p«son

DrlSng Unit to Nnr «dent that
charge against such 's

have s Nen s right

Iiera AS~

Wschovis Sank, N Jt.
VA 7515
P.O. Sox 14081
Ntoanoks, VA 240M
Aasnaon: Judy Barger

16.1 Escrow Pratdsions For Unknown or Unhcstabls P«sans: If sny payment of bonus,
roysNy payment or other payment dus snd owing bnder this Order cannot bs mW

16. 'sowpraviahns The Applicant represented to the So«d that th«e «e no
unknown or daknnents in subject DrNNng Unit whose peyrr ento «a subject to the~of
Paragraph 1 . hstaaf; and, ths Unit operator has represented to ',he saerd that th«e «~w~-„
tskrnads Nt 1, Toast 2, Tinct 3, Tracts, Tract 7, Tine(8, Tttsd 8, Treat 10, Tract 'l1, Tiao~t12,
and 'Ttstg 43 the Subject DrNNng Unit whose payments are subject to ths ptntskms ofP~ 'I6.2hereof., by Nds Order, the Escrow Agora named herein or ~~~ named by the
ls ratpdtad an brtsressbe«tng escrow account for Tract 1,Ttaot 2, Tract 3, Tines 4, 7,
Treat 8, T 8, Tinct 18, Tract 11,Treat 12, and Tra< 13 of the tjubject DrNNng Una (hsrakt
AgenF), end raoekre and acosunt lo the Soerd pursuant to Ns Ngraement for Ihe eecreed s
hsrsagsr 'n P«agngrhs 18.1and 16.2:



15.2i

17.

17.1

17.2,

because 5» person onNNod thereto cannot be located
bonus, myaky payment, or oN»r payment sMI not
Unit Operator and, pursuant to Vs. Cods g 45.1m
by lho Unit Operator into N» Esoow Account, ccrN

(120) days of rocongng of NNs Odor, and tongmdr(
sash dspbslt to be made, by uoe of a report fcmad
wfsch ls no kdsr Nsm aNy (Sg) days oker N» k»t

ol'or

whkA funds sle bekrg dsposNed. Such funda
and sole benegt of the poteen onggsd thereto such~s) or untg tho Esoow Agent ragnquishs such
pursuant lo Order of Iho Soard In accordance wNh V .Code

P
«mm«g« ~ eny he~aee

vnontdng wNhh one huntged tWenty

5 thorv»hw on a mongdy bask( wNh

by 5» «~, byaldete
marsh being e«r«wctu of

hskl for 5»~ of,
funds can be psNN to
nds es ratpdred by or
45.1M1.21.D.

Sscmw Provisions For Ccnlkctk» ~: If (my payment cf bonus,
payment, proceeds In o»»ss ofo~ opens el expenses, or og»r payment duo
and OVdng under NNS Order Cannot t» made r «5» Pareon sagged N»CNIO

bo made cerkdn duo to c- «~ ckda» of ownen fop and}or s doNNIN or cloud 5»
ISe, N»n OuCh Oaoh benue, rcysky Payment, Preset do in eXeaso Of angtdng vv~Or CN»r Payment, ire«we«WIWI @can«ski ss4}~S rr«r««siamese gOAI
ptdd to 5» Unk ~pursuers 'lo F«r«gree }.Ihsrool, If any, (1) shaN ncl bs
oommingNNN wNh any funds of the Unit oporasm ws I (2) shall, pursutsd to va. cbdt $ I)
45.1~1M%.2, 45.M81.22A.N end 45 1-35122%4, be depesNsd by N» Opaisow into
N» Escrow Account wNhln one hundred twenty (12S i days cf 5» rsooldktg Of Nds Odor,
retd congnuing N»n»Ser on a rnongsy basis wNh ~»ch depoek to be made bye late
Whkh io nc kder N»n Sbdy (Ng) dsyo agar N» loot da I Of the month btNng reperNNN e dier
for whkh funds ere subject to deposlL such funds ~ i»N be hekl for tho asoktsh» ue) cf,
and solo bonoik of, 5» person onggod N»ndo urlg such Itmds can bs paM lo such
parson(s) or untN the Escrow Agent roNnquishes Isuch funds ss raquintd by I»jr or
pursuant to Order of the Saved.

Ssscbo Fksgnos: The Board specgtcally and ~gnds:
AppNcant ls Pk» M= .C}N and INae, Inc. Appgt»nt is duly sug»rlaed and quaNNed
to transact buck»ss In N» Commonweagh of VNginhj

Appgcsnt Pine Mountain DN tmd Gao, Inc. is an,openslor in N» commcmsaskb of
vbglnh, snd hss ssgsgsd tho scald's requirements fjrr oporadons in vkgktkci

17.3,APPNcent P'Ine Neurdaln DN and Gse, Ino. tsalms ownersh
Methane Gao losses, and/or coal leases 57.14%
Nderestksskns in end to Cook»d MeN»ne Gss 1~
inlerestftdtdms in and lo Cotdbed ~~~ Gas In DINNng
cskks N» right to exploa N}r, devakp and produce
Fonnagono In Subject DrNNng Unit in

—~ ty, Virginia
era more parthulsrly ascribed in SkkSNN A;

17.4 'ppNcant has proposed lhs drginp of 5» Subject DrNNng Unit to a depth of~keg st
the k»agon dsplahd on Nbddbk A to develop 5» pool of Gas in Subject Formagons, Nnd
lo ocnqde» and operate the subject DrNNng Unit for'he purpose of protksdng ccelbed
Meg»r» Ges;

17.5 '



17.8 Set forlh in Stddtdt $4 is the name end last address of each Owner or C~
sVmsrsss~ by the Appgcerrt es having or ckdmlng sn forest In the Coalbed Methanol Ges
in Subject P~ in Subject DrHHng UnN and comprised ef Subject Ltnds,
who has not, in wrlgng, leased to the Appgcam lor the Unit operbt«or agreed to~pool Ids Inlerwls in subject DIHHng Unit P Ns dev¹oprnent. The Intaret ts of
Nte Htsepondents mesa in ssfSMt Sd) comprtseidssS pereerd or Ihe oH «el~ gas
in@rests/¹¹ms in and to the co¹bed Methane and esne (8.88) percent of Nw local
lnerests/¹aims in and to the Coalbed Methane Gas Sub)a¹ DrHHng Urdt;

17.7 AppNcant's evkkmce estabgshed that Nte f¹r, and equHable to
bs p¹d to any person In Heu cf lhe right to in the WeHs are Htoee
piovkksf In P~ 5 above;

17.8i The reHef requesk¹ and gnmted is just and ress(mable, is supported by
«ddence and wHI afHsrd each un@seed person Ikded and n«ned in Sahgtft 4
the oppoitunHy to recover ol receive, wNhcut unn ~y expense, such penkm's just
and fair sh«e of the pnxluctkm from Subject Drggng Mt. The u

—~- w of tha Avr
'- ~

and regef requested th«ein ws ensure to the mtent pos¹Me lhe Sretda¹ uHHIsde
recovery of co¹bt¹ Methane Gas, pre«mt or ~ In preventing the vartoue typse of
Waste Pctdbbed by Statute and Pleteot Of ac¹¹ M rrr~d) Ihe Cerre)HHVe dgbta Q ag
P«Sons in the subject ccmmen sources cf suPPly iri the Sub(std Lande. W~vJ the
Seanl is «darlrrg an Order grangng the rsgsf her¹n tjet forth.

18. '¹Haaof Order And PHkm Of ARdrsdk AppNcant or's
wNh the "---'

y cf the Se«d wlgdn sbdy'(80) days ahsr the dale t(f~
a sue and espy of saki otder was maHed wlNn seven (7) dtqjs from
Operator to sbSh f(espondent named brExhSIS l4 po¹ed by Ns Ofder

18. Av¹mbHNv.of tkdt~: The Dke¹or shaH pfovMe aH persons not subject (o a
lease wNh ntsHamable access to eg records for subject DrHHng Urtk widch «e submgted by the IJnH
operator to s)tg Direclor antyor his Ins pecks(s).

20. ', consk«hn: Therefore, the squealed reHef and'ag terms and provtskms set tbrih
above be ancl herNby are granted and IT IS SD Or«raw«Lr.

21,, Aoasals: Appeals of thkr Order «e gov«ned 4 the provtshns of Ve. Code Anh. 8
45.1481.8wjdch provides that any order or deckdon of ths Board ntury be appealed to the eppmprlets
ckcuN court.

22. HHNtcdvs Dais: This Onfer shaH be ¹fecdve as of the date of the Bo«d's approval of this
ApplksNon, vlhjch is set forth at Paragraph 1 above.

M Af(D EXECUTED Nds lf day of
Ar

, 2007, by a majority of Ithe



DONE AND PERFORMED this /~ day ofl~
Board.

, 2007, by Order of this

B. R. Wilson
Prk)tdptd ExeaNve To The Sbdf
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF l~~

Acknosdedged on this rcQ day of ~,2007, personally before rhe a
retary public in and for the comm~ of vl, appeared ISmny R. wampkrr, being cluly

did depose and say that he is Chaknue of the ia Gas and Oil Board, that he executed Ihe
and was authorized to do so.

My commisskrn expires: P DD D'9
Nobby Public

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Ackn~ on this A dey of ( ~~, 2007, esrsorudly bekxe n)e a
notary public in and for the Commonwealth of Vkg%ia, appeared B. R. W Neon, being duly swami did
depose and «aythathe is Prlntdpal Executive to'the Staff of the Virginia Gas and Oil Board, thethe
executed the «hie and was authorized to do so.
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IDNISIT B4
PARTIES WHO HAVE NOT REACHED A VOLUNTARY AQRs:aauIT

WI1, OPERATOR
LOVERS GAPE~ UIKT ?7<
DOCKET NO. VGOWll438I-1907

LEASE
STATUS

Jobnny Bogey
Rouie 1, Box 570 B
Vansant, VA 24866

MaSe Belay pbbs
Roogs 1, Box 528
Grady, VA 24814

Pansy BaNey Hawklns
288 Grey Bbsgon Road
Gray, TN 37815

P. 0. Box 14525~,KY 40512

Unleassd

Unlaased

Unleased

Unbased

0.10888887% 0,06222222

0.10668867% 0.0822RV2

0.10888867% 0.06222223

0.10888667% 0.06222223

42.86000000% 25~18000000

Page 2 of 2 -15-



Lover's Gap67 PLAT
TRACT OWNERSHIP INBORSIATION SCIBBDIILR

2/12/2007

I . Lease No. 450270029
Ricby Deal - surgtcs, oil tb gas
11.5Acres
ACIN LLC - coal (accept Splasdam k~scorns)

Alpha Lead is Reserves LLC ~ coat lessee

WBRD LLC - coal (urosyt Splasdem R~seams)

Pena Vhgbda Oyennmg Company, LLC - coal (Syhuhdsm 4 Cgntwood seams only)~Coal Comyatrr Vhgbda LLC - coal hoses
Pine Mountam OB A (ha, Inc - CBM
Gas 4.47 Ac. 7.60%

2 . Gordon Deal - surgtce, oil 4 gss
14.436Acres
ACIN LLC - coal (except Sphudam R~seams)

Alpbd Lead 4 Reservm LLC - coal lesste
WERD LLC - coal (suceyt Splasdam 4 Cgunvood seems)
Penn VhgioiaOpeunmg ~,LLC- coal (Sylssbdsm tb Bntwood seams only)
Paramont Coal~Virghria LLC - ctad lessee
Pine Motamdn Oil 4 Gaa, Inc - CEM
Gas 228 Ac. 3.8856

3 . Lease No. 450270014
Devey, Gmdoa Owens - surgsm, oil 4 gas
6525 Acrm
ACIN LLC - coal (except Sphmhm R lintwood seams)

Alpha Laml 4 Reserves LLC - coal lessee
WERD LLC - ooal (accept Sybmbun 4~scans)
Pean Vhgbda Oyerugug Comyaay, LLC - ooal (Splashdam 4 Cgnusood seams only)
a aawiaaaCMl Comysrr/Vhghde LLC coal leases
Phrs Moutuem Oil 4 Gas, Inc - CEM
Gas 0.84 Ac. 1.4356

4 . Lease No. 450270010
2S Aorm

Fmuhlhs D. Ebnrdcb - surgtce, oB4 gm
ACIN LLC - coal (enceyt Sphudem R Cgntnocd seams)
Alyha Lang*~ LLC - coal lessee
WBRD LLC - coal (ssuuyt Sphtadsm*~ seams)
Perm Virgbsia Oyerngng Company, LLC - coal (Splashy A~seams only)
Pamnuug Coal Company Vhgbda LLC - coal haste
Pine McsugaM OB 4 Gas, Inc - CEM
Gas 8.88 Ac. 15.1156

5 . E.S.Finney
IÃ.23 actm
ACIN LLC - coal
Alyha Land 4 Reserves LLC - coal lessee
Pins Mountain OB A Gaa, Ioc. - oil, gm R CBM
Gas 10.84 Ac. 18.4456



6 . Mary Oweas
508261 Acres
ACIN LLC - coal (sll except plasbdam &Ciintwaad senna)

Alyba Land R Resrrves LLC - coal lessee

WSRD LLC - coal (all except Sphshhm 4 Clhtwood seems)

Pean Vhginh Oyarathg Camyarrr, LLC - coal(~&~sssm only)
Psmmam Coal Company Viighia LLC - coal lessee
Pins Mounbun Oil R Gas, Inc - oil, gm 4 CBM
Gss 603 Ac. 102Hf

judy Stsrds7 - surgsc, oil a gas
17.00eorm
ACIN LLC - «sl (accept Syhsdem a~scans)
Alyhi Lead 4 Reserves LLC
WBRD LLC -~(~SyhM RC~

coal (Syhshdem a Clhtwoad scans anI7)~C«d~Vlrgiah LLC - ooal lrssae
Pine~Oil R Gas, Inc - CBM
Gas 6.00 Ac. 1021%

8 . Lease No. 430270032
Margh Ymm - surges, oil R gss
6.00Acne
ACIN LLC - caal (excspt Sphsdam* ~seams)

Alyha Lend R Resrrves LLC - coal hssss
WSRD LLC - caal (exospt Sphsdsn R~seams)
Psmi Vhghia ~Campany, LLC - coal (Sylasbdsm R~seams only)
Psrenuns Caal Camysrri Vhghia LLC - caal Imme
Pine bdousudn Oil R Gas, Inc - CBM
Gss 1.12 Ac. 1.9tB4

9 . Lease No. 430270034
Carsne Wbgssr - sargrce, oil R gas
6.00Aans
ACIN LLC - caal (excr4rt Sphsdam R lintwoad ssmns)

Alpha Lead *Ressrvm LLC -coal hssee
WBRDILLC - coal (except Splmdam R~seams)
Psm Vhginh Op«sting ~,LLC - ooal (Splssbdam 4 Clintwood scorns only)
Parematn Coal~VirghiaLLC- coal lames
Phs~OiiRGss,Inc- CBM
Gss 1.41 Ac. 240%

10 . Donna Jess Bailey - surgrce, og* gas
113A«es
ACIN LLC - card (except ~*Clintwaod seams)
Alyba Lend* Reserves LLC - coal lessee
WSRD LLC - caal (emspt Sphsdam R lintwoad seams)
Pena Vhghsh Oysrathg Comyauy, LLC - «sl (Sphshhm R~seams eely)
Psremem Caal Camparrr Vhghua LLC - coal hssce
Pine Momsah Og R Gas, Iac - CBM
Gss 7.14 Ac. I2.1396



11 . Donna Jean Bailey - surgwc, oil *gss
15.00Acme
ACIN LLC - coal (esceyt Splssdam 4 Clintwad seams)

Alyha Land 4 Reserves LLC - coal lessee
WBRD LLC - card (accept Spiesdam 4 Clhnwaod seams)

Perm virginia ppersihtg comp«sr, LLc - c«d (splaehdam 4 cllsewaod seams only)~Coal Company Vhghda LLC - coal lessee
Phrs Manaslu Oil 4 Gae, Inc - CBM
Gas 0.05 Ac. 0.0996

12 . Lco ihdiey - surkce, oil 4 Nw

10.00Aonn
ACIN LLC - c«d (enceyt Sphsdsm* ~scans)
Alpha Lead dt Reserves LLC - coal lessee
WBRD LLC - coal (accept Syhndam k lintwaod seams)
Penn Vhghda Oyeragng ~,LLC - coal (Splashy 4 Cgntwood scans only)
Pareuama C«d Camperrr Vhghds LLC c«d Iemee
Pine Mauntem Oil 4 Gss, Inc - CBM
Gas 9.15 Ac. 15.57%

13 . LeoBegrrr,otal-~oil kgm
9.75 Acme
ACIN LLC - coal (esceyt Splsedma 4~senna)
Alpha Land 4 Reserves LLC - aoal lessee
WBRD LLC - coal (eacept Syaedesa 4 Cintwaod scans)
Penn Vhgksle Operate ~,LLC - aaal (~4 Chlntstood seams anly)w~ Coal Campers Vhghds LLC - caal Issues
Pie Mounasln Oil 4 Gas, Inc - CBM
Gss 0.56 Ac. 0.9tgs



EXHIBIT.S4
PANTIES WHO HAVE NOT REACHED A VOLIINTARY AOREENENT

WITH OPERATOR
LOVERS IAIe4MSN UNIT 77<
DOCKET NO. VGOS474$ 20 1007

TRACT
LEASE
STATUS

INTEREST
WITHW
QNT

GROSS

Af REAOE

Gordon Deal
Rouls 1, Box 561
VaneanL VA 246M

3.88000000% 2.28000000

10

12

13

Trudy Btantey
4491

~

Wlaodhaven Drive
Montirtown, TN 37813

Donna Jean Bailey
1139.LitleCreek Road
Ptkevttts, KY 41501

Donna Jean Brdtey
1139U8te Creek Road
PikevBe, KY 41601

Leo Brdtsy
Route 1, Box 570 C
Veneer, VA 24668

Leo Btdtey
Route 1, Box 570 C
Vaneant, VA 24656

Arnold Bailey
Rouls 1, Box 512
Vaneant, VA 24658

Unteaaed

Unlersred

Unleeeed

Unleaeed

Unloosed

Unkraeed

10.21000000% 6.00000000

12.15000000%

0.09000000% 0.05000000

15.57000000% 9.15000000

0.10886687% 0.~

Connie Lou McClanahan
Route 1, Box 'l61 B
Grundy, VA 24614

Donna Jean Bailey
1139tdttte Greek Road
Ptkevttte, KY 41501

Evered Ba8sy
P. O. Box 118
VanesnL VA 24656

Unterled

Unlealrd

Unleaeed

0.10666867%

0.10886867%

0.10866887%

0.08222222

Page1of2

-14-



EXHIIIT E
LIST OF CONFLICT%6

TWICE

IgEQUSIE ESCIKW
LOVERS QAP47~ UNIT 774
DOCKET NO. V&lÃIMNOSO-17

INTEIgEST
WITHIN

INWIT

sky Deal
Route 1, Box 563 A
VansarrL VA 248M

Gordrl Deal
Route 1, Btsr 581
Vansant; VA 24856

Devey Gonfon Owens
P. O. Be(875
Vansant, VA 24656

Unteased

Leased 1.43000000%

4.47000000

2.28000000

0.84000000

FrankHn D. Blswick
21744 Spoon Gap Road~,VA 24211

Trudy Bttrnley
4491 Wqadhene Drive
MorristoWn, TN 37813

Margie Vates
28820 Euntos Avenue
Ck@see, OW 4M12

Leased

Unleased

15.11000000% 8.88800000

10.2100$XX% 6.00000000

1.12000000

Corene lhfagner
Route 1, Box 574 A
Vansant, VA 24856

Donna JrPrn Bsgey
1139Utgs Creek Road
Pgarvge,'Ky 41501

Unleased

2.40000000%

12.15000000%

1.41000000

7.14000000

Donna Jrkrn Ballsy
1139Litgs Creek Road
PtkevtNe 'KY 41501

Leo Bailey
Route 'I, Barr 570 C
Vansant, VA 24656

Unleased

Unleased

0.09000000% 0.05000m

15.57000000% 9.15080000

Page 1 of 4 -16-



EXNSIT E
UST OF CONFLICTING OWNERSICLNWLNTS THAT RECIISRE ESCROW

LOVERS GAF47~ UNIT 77<
DOCIRT IC).VIBOS4I74$IO-1057

LESSOR

Leo BsSsy
Route 1, Box 570 C
Vansant, VA 24856

Arnold Bailey
Route 1, Box 512
Vansent, VA 24858

Connie Lou McCtanahan
Rouls1, Box181 B
Grundy, VA 24614

Donna Jean Batkry
1139Ltge Creek Road
Pikevgs, KY 41501

Evwelt Bsssy
P. O. Box 118
Vaneent, VA 24656

LEASE
STATUS

Unlessed

Unleased

Unleased

Unteased

Unleased

INTEREST

@AT

0.10886667%

0.10666687%

0.10888887%

0.10888887%

0.10886867%

INlNRS
AC~QE

IN INST

0.$0222%

0.08222222

0.062222%

Johnny Bailey
Roule 1, Box 570 B
VswsanL VA 24658

Unleased 0.10886667% P.prxrc9999

Mable BaBsy Glbbs
Route 1, Box 528
Grundy, VA 24814

Pansy BaBay Hawkkxr
293 Grey, Btatkl Road
Gray, TN 37815

Unleased

Unleased

0.10668667%

0.10888687%

0.06Rk22%

0.06222223

Pewle Mwt Ballsy
Psdaral Magical Center
BatstBe Own p
P. O. Box 14525
Lwdngton, KY 40512

Unlsssed 0.10886667% 0.08222223

TOTAL GAS ESTATE 71.38900000% 41.90880000

Page 2 of 4
- 17-



EXHINT E
LIST Olx CONI'LICTING OWNERSICLAISAÃlS THAIT REQUIRE ESCROW

LONERS QAP4T~ UNIT TTQ
DOCKET NO. VOOSI474SSl-1SST

LEASE
STATUS

INTEREST
WITIIN

Pine Mountain Oil snd Gas, Inc.
ANn: Jerry Grsngxtm
P. O. Box 2136

blngdoh, VA 24212

Pine Mou
Attn: Jeoy
P. O. Bok
Abing eke

ntsin Oil snd Gas, Inc.
Granlhm

2136
, VA 24212

Pine Mottnkdn Oil and Gas, Inc.
ANn: Jehy Gnelhm
P. O. Box 2136
Abingdon, VA 24212

7.60000000%

1.43000000%

4.47000000

2.28000000

Pine~ Og and Gas Inc
ANn: Jerry Grantham
P. O. Bok2136
Ablngdort, VA 24212

nlain Oti snd Gas, Inc.
arty Garrtham

Box 2136
, VA 24212

Pine MOO

ANn: J
P. O.
Ablngdon

Pine Mountain Oil snd Gss, Inc.
ANm Jerfy Grsntham
P. O. Box2136
Abingdon, VA 24212

Pine~Oil and Gas, Inc.
Attn: Jeny Grsntham
P. O. Bok 2136
Abingdon, VA 24212

Pine~Oil and Gss, Inc.
Attn: Jsdry Grsntham
P. O. Bok 2138

bkrgdbe, VA 24212

Owner

Owner

16.«000N0% 6.66oooooo

10.21000000% 6 00000000

1.12000000

2.40000000% 1.41000000

12.15000000% 7.14000000

Page 3 of 4 -18-



EXHWT E

LOVERS QAP4MSN UNT 77tZ
DOCIRT'NO. V80$474SSI-$007

LEASE
STATUS

GROSS
ACR EAQE

Pine INOtmtsdn Oil and Gas, Inc.
Attn: Jeny Grantham
P. O. Sdx 2138
Ablngdtm, VA 24212

0.09000000% 0.05900000

12

13

Pine IIQuntatn Oil and Gas, Inc.
Agn: Jerry Grantham
P. O. Sdx 2136
Ablngddn, VA 24212

Pine Mounttdn CI and Gas, Inc.
Agn: Jstny Grantham
P. O. Sax 2136
A5ngddn, VA 24212

Owner 15.57000000% 9.15000000

0.98000000% 0.56000000

TOTAL lCSSI GAS ESTATE 71.30060060% 41.$0069000

ipalmswme2006plnemounlaasIILSlportiny.kwee&p47.esel

VIRGINIA: In the Clerk's Office of the Circuit Court of Buchanan County. The foregoing 'nt was this presented in the office

aforesaid and is, together witty the 'ate of sckowledg t annexed, admitted to record this ~day of

20 P . InstrumcntNo. 07 LV5 0 3/ k TESTE: Beverly S.Tiller, Chloe

Returned to: rtU 53R~ TESTE: Q4lllLLLa. w5 Lklt~ Sagged Clerk

Page 4 of 4
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